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Abstract

This paper provides new evidence on the incidence of rent subsidies, making use of a
package of reforms that cut the value of subsidies for about a million households in the
UK. Using administrative panel data on the universe of subsidy recipients, and exploiting
the phased roll-out of the reforms, about 90% of the incidence of the reforms is found
to be on tenants - a considerably higher estimate than is found in most of the existing,
small, literature. But we also find significant heterogeneity in the degree of incidence, with
the incidence on tenants being substantially lower for groups previously subsidised to rent
relatively expensive properties. We argue that this may reflect differences in the elasticity
of housing demand, with potentially important implications for the optimal design of rent
subsidies.
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